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SMITH COMMITTEE PROPOSES AMENDMENTS TO PRICE 
CONTROL ACT; REPORT ON SENATE, HOUSE HEARINGS 


Government officials and industry 
representatives testified during the past 
week before the House and Senate Com- 
mittees on Banking and Currency along 
lines following the pattern of testimony 
established by previous witnesses as 
the hearings before both Committees 
neared an end. The government of- 
ficials, among whom were Secretary of 
Commerce Jesse Jones and Stabiliza- 
tion Director Fred M. Vinson, declared 
that the price control program was a 
suecess and urged extension of the Act 
without change. Industry witnesses, 
prominent among them being G. Irving 
Baily, Secretary of the Central Council 
of National Retail Associations, who 
testified before the House Committee, 
urged extension of the Act until June 
30, 1945, with numerous amendments 
similar to those approved last week by 
the member retail associations (see 
last week's INFORMATION LETTER, page 
8175). 

The Senate Committee ended its pub- 
lic hearings on April 27, while the 
House Committee announced it hopes 
to conclude its hearings by May 9. 

During the week Representative How- 
ard Smith, of Virginia, Chairman of the 
Select Committee to Investigate Execu- 
tive Agencies, released a detailed report 
recommending extension of the Price 
Control Act until June 30, 1045, with 
numerous changes. The amendments 
suggested by the majority of the Smith 
Committee are representative of the 
suggestions for revision of the Act made 
by various industry witnesses during 
the course of the Senate and House 
hearings. For this reason canners will 
be interested in a summary of the de- 
tails of the Smith Committee proposals, 
which are embodied in a bill, (H. R. 
4647) introduced by Representative 
Smith on the same day on which the 
report was issued. 

The Committee stated that its one 
purpose is to alleviate harsh and unjust 
provisions of the present Act and to 
define more clearly the powers granted 
by the Act while retaining all neces- 
sary powers to maintenance of a suc- 
cessful price control program. 

The Smith Committee report is a de- 
tu led, section-by-section discussion of 
H. R. 4647, showing the changes pro- 


posed to be made in the present Price 
Control Act and the Stabilization Act of 
October 2, 1942. The report was not 
unanimous. Four members, led by 
Chairman Smith, supported in its en- 
tirety the committee bill, while Repre- 
sentatives Jerry Voorhis of California, 
and John J. Delaney of New York ob- 
jected strongly to certain of the pro- 
posed amendments. 


Restrictions on Authority to Establish 
Maximum Prices 


The general purposes of the Act have 
been widened specifically to cover sta- 
bilization of wages and salaries in ad- 
dition to prices and rent. This is not 
a change of the existing law but merely 
a codification into one act of the pur- 
poses of the Stabilization Act of 1942 
und the Price Control Act. 


Perhaps the most drastic change pro- 
posed by the Committee is the revision 
of the standards which the Adminis- 
trator must follow in establishing max- 
imum prices. The Administrator is 
required to adopt the prices prevailing 
during October 1-15, 1941, or prices 
prevailing during some other represen- 
tative period which shall not be before 
October 1, 1040. He is then required 
to adjust those prices to give effect to 
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This Year’s Pack Cases for 
Army Must be Marked “44” 


To facilitate the proper handling of 
the 1944 pack of canned fruits and vege- 
tables intended for consumption by 
American soldiers, and to assure using 
up all stocks remaining from earlier 
packs before starting on the 1944 pack, 
the Quartermaster Corps will require 
canners and processors this year to 
mark the cases of canned goods packed 
for the Army with the numeral “44” for 
easy identification, the War Depart- 
ment has announced. 

The Office of the Quartermaster Gen- 
eral stated that “while it is customary 
to consume all of one season's pack be- 
fore beginning to use a later one, Quar- 
termaster Corps supply officers at pres- 
ent are not able to identify from marks 
on the cases the year of any given 
pack. Since the cases for a given 
canned fruit or vegetable are generally 
identical for packs for the past few 
years, it was felt that a positive method 
of distinguishing them as between years 
of the pack should be required on the 
outside of the case. Accordingly, each 
packer of canned foods for the Army 
this year will place the identifying 
number ‘44’ on the end of each case be- 
fore the markings designating the num- 
ber of the canner’s contract.” 


APPEAL FOR ALTERNATIVE PEACH CANS IS GRANTED 


The container schedules in the Janu- 
ary 3 revision of Order M-81 specified 
a different can for peaches than for 
pears and fruit cocktail, products 
packed simultaneously with peaches 
during part of the season in many 
California plants. In some of these 
plants serious operating difficulties 
have been anticipated due to use of a 
mechanical can distribution system 
which does not lend itself to segrega- 
tion of cans for different products. 


The cans specified for pears and fruit 
cocktail use less tin than the peach can, 
and are usable for peaches, though with 
some reduction of expected service life. 
It appeared, therefore, that a partial 
substitution would not conflict with 
government regulations, provided the 
peaches so packed were acceptable for 


Army purchase. An appeal for amend- 
ment of the Quartermaster Corps 
specifications was, therefore, made by 
the Canners League of California, to 
which reply was made by Brigadier 
General Carl A. Hardigg as follows: 


“I am appreciative of the position 
which the California canners face in 
the segregation of different type cans 
for the packing of peaches, pears and 
fruit cocktail, as outlined in your letter 
of April 10. With the majority of our 
canned fruits this year being required 
for export purposes, subject to extreme 
storage conditions overseas, I know you 
also appreciate that I must have the 
best type of container for canned food. 

“In this particular instance, it does 
appear that a practical solution is 
offered in that some of the canners 
with large quotas will be operating ex- 
clusively on the 1.5 tinplate cans for 
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peaches, other canners will be using the 
same can for a portion of their peach 
pack and that it will only be during 
the latter part of the peach season when 
canners wish to use cans with 1.25 
or 0 ends for peaches as well as pears 
and fruit cocktail. It is recognized, 
of course, that the canners wish to sup- 
ply us with the 1.5 can to the extent 
of their ability and under no circum- 
stances would we rnished a less 
satisfactory can than that sold in civil- 
lan channels. 


“I am desirous of cooperating with 
the industry and I am, therefore, in- 
structing the California Quartermaster 
Depot to accept canned peaches, where 
necessary, in cans with ends of 1.25 or 
50 tinplate. It is of importance that 
the canners identify lots packed in 
these cans so that they may advise our 
buyers of the type of cans used. This 
will enable us to direct the 1.5 tinplate 
cans for export use and the others into 
domestic channels.” 


PRIORITY FOR V-BOXES 


Manufacturers May Not Use Machinery 
to Make Other Container Types 
Until V Orders are Filled 


To insure timely production of V- 
boxes and reduce current excessive 
backlog orders for solid-fibre shipping 
containers, Direction 2 to Conservation 
Order M-200 was issued by the War 
Production Board April 24. 

Hereafter, no box manufacturer may 
use equipment for solid-fibre container 
production to manufacture anything 
but V-boxes, when unfilled orders 
therefor are on hand, according to 
the direction, WPB said. Prior to this 
order, all solid fibre box orders, whether 
in V grade or for domestic use, were 
run on the basis of the preference rat- 
ing extended on the order. 


The direction also provided that: 


Manufacturers of this type of con- 
tainer must use their solid-fibre produc- 
tion equipment to the fullest extent to 
fill V-box orders on hand, regardless of 
preference ratings on any other orders 
for solid-fibre shipping containers. 

Producers having orders for other 
solid-fibre shipping containers, the spec- 
ifications of which are changed from 
solid to corrugated, shall not treat 
them as new orders, but as orders re- 
ceived on the original date. 


Persons who do not have sufficient V- 
board to fill V-box orders on hand, 
should promptly advise the WPB Fibre 
Box Section, Paperboard Division, 
Washington 25, D. C. 

All applicable provisions of WPB 
regulations pertinent to the production 
of solid and corrugated fibre containers 
continue in full force, WPB said, ex- 
cept as specifically modified in the new 
direction. 


WPB Launches Technical Study to Save Shipping Case Paperboard 


Will Take No Action That Would 
Reduce Strength of Fibre Cases 


A technical staff within the War 
Production Board’s Paperboard Divi- 
sion has been established to study all 
types of fibre shipping containers in an 
effort to save paperboard, WPB an- 
nounced April 25. 


Since paperboard of all types is in 
short supply because of the lack of 
suitable virgin pulp and because of ex- 
tensive demands for military shipping 
containers, WPB said that control over 
the available supply had to be under- 
taken. In this connection a series of 
conservation and limitation orders reg- 
ulating both the manufacture and use 
of available paperboard has been issued 
to direct it to essential uses and make 
a fair division of this valuable com- 
modity. 

To complement these orders, a tech- 
nical study is now being made by the 
Paperboard Division of all types of 
fibre shipping containers, folding car- 
tons, setup boxes and other paperboard 
products, to ascertain if any of them 
could be made of lighter weight board 
without endangering their value as mer- 
chandise containers, WPB said. 


J. D. Maleolmson, formerly technical 


director of Robert Gair Company, Inc., 
has been designated Chief of the Tech- 
nical Staff, and Philip F. Holton, for- 
merly plant manager of the Inland 
Container Corporation, has been ap- 
pointed Deputy Chief. 

Mr. Malcolmson stated that a great 
number of packages today are im- 
properly designed and required too 
much paperboard. Pointing out that 
these shortcomings apply to both 
civilian and armed service packaging, 
he explained that no moves will be 
made tending to reduce the strength of 
containers to a point where loss and 
damage to contents shipped might 
occur. 

Some of the pre-war type of packages 
may be safely “cut back”, that is, the 
weight of the board used for packages 
or its thickness may be reduced without 
materially affecting the strength and 
resistance of the packages to rough 
handling, he continued. Mr. Malcolm- 
son pointed out that civilian packages 
can be used more economically by re- 
arrangement of contents, or increasing 
contents. 

As no standard set of rules will cover 
all these problems, Mr. Malcolmson pre- 
fers to have each case or item con- 
sidered separately. 


ODT Registration Not Required 
for Specially Designed Trucks 


Small and specially designed motor 
trucks operating in over-the-road serv- 
ice are exempted from orders of the 
Office of Defense Transportation requir- 
ing registration of empty or partially 
loaded trucks, under general permits 
announced by ODT April 25, effective 
immediately. 

The permits (General Permits ODT 3, 
Revised 5A, and ODT 17-14A) extend 
the relief formerly provided by similar 
permits under the Joint Information 
Office program, which was replaced by 
the new Traffic and Vehicle Registra- 
tion program, ODT explained. 

The exemption from the registration 
provisions was granted on the condition 
that such vehicles be loaded to capacity 
while operated over a considerable por- 
tion of the outbound or inbound route 
traveled in the over-the-road operation 
involved, the ODT said. The carriers 
are required to use “due diligence” in 
maintal capacity loads. 

“Small and specially designed trucks” 
are defined by ODT as those which can 
be utilized only for the transportation 
for which they are especially designed 
and not for transportation generally, or 
those whose primary carrying capacity 


is occupied by built-in loading racks, 
trays or crates designed for the loading 
of specific property, or those whose 
rated load-carrying ability does not 
exceed 12,000 pounds, 


Death of Charles T. Lee 


Funeral services were held at Mont- 
clair, New Jersey, April 25 for Charles 
T. Lee, former director of the National 
Canners Association and for many years 
a vice president of Libby, McNeill & 
Libby, who died at Rockledge, Florida, 
on April 19. Mr. Lee’s Association ac- 
tivities took place in 1914 when, in ad- 
dition to serving on the Board of Direc- 
tors, he was a member of various 
committees. During the first World 
War Mr. Lee also served as vice presi- 
dent of W. H. Kellogg Company and 
later was vice president in Chicago of 
sales and advertising for Nestle Milk 
Products, Inc. 


Michigan Canners Meeting 

The annual spring meeting of the 
Michigan Canners Association will be 
held June 4, 5, and 6 at the Park Place 
Hotel, Traverse City, Michigan. 
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Filing of Renegotiation 
Report Forms 


Attention is called to the re- 
quirement that canners whose fis- 
cal year closed on or before Feb- 
ruary 25, 1044, must file the ap- 
propriate Standard Report Form 
with the War Contracts Price Ad- - 
justment Board by June 1, 10944. 
Those canners whose fiscal year 
ends after February 25, 1944, 
must file the report on or before 
the first day of the fourth month 
following the close of the can- 
ner's fiscal year. 

The place where blank copies 
may be obtained and the reports 
filed is given in InrormMation 
Lerrer No. 980 for April 8, 1944, 
page 8157. 


Over 70% of Canning Machine 
Requirements Now Completed 
More than 70 per cent of the current 

fiseal year’s requirements program for 

canning machinery has already been 
completed by manufacturers, according 
to the Canning Machinery Industry Ad- 
visory Committee, with the remainder 
of scheduled production assured of com- 
pletion during the next three months, 
the War Production Board has reported. 

Committee members, discussing the 
current and proposed 1945 production 
program with representatives of the 

WPB and War Food Administration, 

urged that purchase and delivery of 

used canning machinery remain without 
government controls. Maintenance and 

Repair Orders on Priority Ratings of 

AA-1 are expected to displace between 

18 and 20 per cent of new equipment 

orders placed on the normal Priority 

Ratings of AA-3, the committee said. 
While no official estimates of the 

1945 production program have as yet 

been presented to canning machinery 

manufacturers, it is believed that the 

figure will remain at or about the 110 

per cent of base period total used to 

compute the 1044 program. Industry 
representatives requested both WPB 
and WFA to complete the projection of 
the 1945 program and to allocate ma- 
terials for the program as quickly as 
possible, to permit extra time for ad- 
vance scheduling. 


Meeting of Pickle Packers 


The National Pickle Packers Associa- 
tion has set tentative dates—May 9 and 
10—for its annual mid-year meeting at 
the Stevens Hotel, Chicago. 


DOLLARS-CENTS CEILINGS FOR CUBAN, MEXICAN PINEAPPLE 


New Prices Represent Substantial Cut 
in Rates Now Being Charged 
by Foreign Sellers 


Cuban and Mexican packed pine- 
apple has been made subject to dollars- 
and cents maximum prices at places of 
entry into this country, the Office of 
Price Administration announces in issu- 
ing Amendment No. 126 to Revised 
Supplementary Regulation No. 14 to 
GMPR, effective April 29. 


These prices are the same ceilings 
now in effect on Hawaiian pineapple 
delivered at Chicago, a central con- 
suming market, OPA stated. 

The new prices will mean substantial 
reductions in the abnormally high price 
which foreign sellers are now charging 
for Cuban and Mexican pineapple, OPA 
said. 


The maximum import price for a 
dozen No, 10 cans of crushed Cuban 
and Mexican pineapple, ex. dock, Miami, 
Fla., duty paid, is $7.66. For a No. 2 
can, the price is $1.59 per dozen cans. 
In line with these prices are those 
established for other varieties and 
styles of pack, including pineapple juice 
and fountain topping. Definite prices 
are also named for Mexican pineapple, 
ex railroad car or other type of carrier, 
Laredo, Tex. 


Since little of it is sold as canned 
pineapple, today's ceilings will not af- 
fect canned pineapple prices to any 
great extent, the OPA press release 
states. 


OPA said that it will supplement 
Amendment No. 126 by bringing Cuban 
and Mexican packed pineapple under 
the “fixed mark-up” regulations at 
wholesale and retail. This will mean 
that all Cuban and Mexican pineapple 
will sell at retail at prices substan- 
tially the same as Hawallan pineapple 
prices. 

To establish maximum prices for port 
of entry other than Miami the seller 
may add to or subtract from the named 
maximum prices the difference between 
the actual cost of ocean freight, war 
risk insurance and marine insurance 
from the port of origin to Miami, Fia., 
and the actual cost of these charges 
from the same port of origin to the 
specified port of entry. Maximum 
prices for any other point of entry on 
the United States-Mexico border are to 
be determined in the same way. 


Industrial users who have already 
entered into contracts at prices higher 
than the new ceilings may carry out 
those contracts but they are required to 
file a copy of the contracts with OPA's 
national office. 


Also, importers who have contracts 
with industrial, commercial or institu- 
tional users at previously applicable 
ceiling prices may fulfill the contracts 
at the prices agreed upon but must sell 
tw other purchasers at the new ceil- 


The amendment establishes the fol- 


lowing maximum prices for No. 10 cans, 
ex-dock, Miami, Fla., duty paid: 


In syrup 
In extra heavy ayrup (40° brix cut 
out) 9.66 


Maximum prices of No. 10 cans, ex- 
railroad car or other type of carrier, 


The net weight 
apple topping shall not be less 
ounces. 


Work or Fight Bill Introduced 


On April 25, Senators Ralph 0. 
Brewster of Maine and Josiah W. 
Bailey of North Carolina introduced 
a bill into the Senate (8. 1864) to 
amend the Selective Service Act. The 
bill would make every man between 
18 and 45 not now in the armed forces 
liable for induction either for special 
labor service or for military service 
if he left an essential job on a farm 
or in industry, or, if when called upon 
he failed to take a war job. 


The bill comes close to being a “work 
at an essential job or fight” amendment. 
The President has recommended similar 
legislation, The Army, Navy and Mari- 
time Commission have presented a 
united front in urging a law to “draft” 
workers. Many in Congress believe 
legislation of some kind is in order. 


Sliced: 
Broken al, 7.60 
Crushed (fine, or coarse cut): 
Cut pieces (chunks and tidbits): 
8.16 
Juice (natural and sweetened), Fancy... . 6.15 
Fountain topping 10,76 
Laredo, Texas, duty paid: 
Sliced: 
Crushed: 
In extra heavy syrup (40° brix cut 
9.38 
Cut pieces (chunks and tidbits): 
Juice (natural and sweetened). ......... 5.87 
Fountain topping 10.40 
10 can of 
— 
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NEW RATION POINT VALUES ARE ESTABLISHED FOR MAY 


Canned Tomatoes, Corn, Asparagus, 
Beets, Leafy Greens, Spinach, Black- 
eye Peas Made Point-free 


Eight rationed vegetables will be 
added to the point-free list of processed 
foods for the period April 30 through 
June 3, Price Administrator Chester 
Bowles announced April 28. 


The action is taken to move existing 
stocks into the hands of retailers and 
consumers to make way for new sup- 
plies, some of which are now in produc- 
tion. It is expected that points for 
most vegetables will be restored or 
increased after these supplies carried 
over froin the last “pack season” are 
used up, it was said. 


New point-free items are: Tomatoes, 
corn, asparagus, beets, leafy greens, 
spinach, canned blackeye peas, and 
garbanzo beans. 


Items on which points are reduced 
are: Spaghetti sauce, soups, grape and 
tomato jams and preserves; apple, 
grape, mint, and plum jellies; bakers’ 
jellies, and fruit butters. 


Items on which points are increased 
are: Cranberries and cranberry sauce, 
tomato juice in large containers, canned 
or bottled dry varieties of beans (ex- 
cluding soy, blackeye and garbanzos), 
tomato catsup and chili sauce, rasp- 
berry and strawberry jams and pre- 
serves, 


In making public the new point 
values, Price Administrator Bowles 
gave these reasons for recent point re- 
ductions : 


“Stocks of canned fruits and vege- 
tables carried over from last year must 
be moved out before new supplies are 
available in great volume. This will 
free storage space in warehouses and, 
of greater importance, will encourage 
canners to put up just as much food as 
possible. 


“Once the stocks from 1943 are gone, 
points on many if not all of the vege- 
tables now at zero may have to be re- 
stored, and points for other items in- 
creased. 


“Point values depend on many fac- 
tors,” Mr. Bowles said. “In the end, 
though, we have to be guided chiefly by 
the supply and the time it must last. 
We know that the new supply will have 
to last a year. What we don’t know is 
how great that supply will be—although 
we know it will be less for civilians 
than last year, probably by about 20 
per cent, based on present estimates. 


“Although the outlook is for record 
farm production this year, the prospect 
is for a short supply of canned fruits 
and vegetables for civilians in 1944. 
Increased military needs will more than 
offset production gains. 
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“The problem, then, is one of produc- 
tion from the farmer right down the 
line. How much future point values of 
canned fruits and vegetables advance 
depends largely on how much farmers, 
commercial canners, Victory gardeners 
and home canners produce. 


“There is another thing to remem- 
ber. Farmers can grow crops only if 
they have ‘growing’ weather. For the 
past four years we have been blessed 
in most parts of the country, with ideal 
‘growing’ weather. It could easily be 
otherwise this year. Should the 
weather be unfavorable, it would de- 
crease still further—possibly to a seri- 
ous degree—the already short supply 
of canned fruits and vegetables it ap- 
pears civilians will have.” 


Fruit Values Unchanged 


The point values of canned and bot- 
tled fruits, with the exception of cran- 
berries, remain unchanged, although a 
trend toward slower movement which 
followed the increases in point values 
for March appears to be reversing itself, 
on the basis of demand during April. 


When the points were advanced on 
fruits for March, the movement was 
slowed, surveys indicating that sales 
dropped from about 780 pounds per 
1,000 persons in February to about 600 
pounds per 1,000 persons for March, 


The scheduled movement was ex- 
ceeded during January and February 
by the actual movement, and indica- 
tions based on preliminary wholesale 
movement of canned fruit are that the 
March schedule also will be exceeded, 
It was decided, however, not to in- 
crease fruit point values above their 
present high levels until the full effect 
of the March point changes can be 
measured, 


Official Chart is Changed 


The official point value chart for May 
has for the first time, for the conveni- 
ence of the consumers, a special listing 
of commodities which have been at 
zero point value for 30 days or longer. 
Items going to zero on April 30 are 
listed in the chart itself along with 
items which have a point value. 


The May chart also states home 
processed food point values separately 
for each big food group. Points for 
home processed foods (containers over 
14 ounces and including 1 pound, 2 
ounces) are: Fruits, 10; juices, 2; vege- 
tables, 1; spreads, 4; special products, 
12. 


Special listings are provided on the 
new chart for clam and sea food soups 
and chowder, and for spaghetti sauce 
making it possible to give these items 
special treatment in setting points. 


/ 


Reasons for Point Changes - 


Point value changes and the reasons 
given by OPA for each follow: 


Cranberries or sauce (whole, strained 
or jetlied), No. 2 can; increased 7, new 
value 15. Actual movement far ex- 
ceeded schedule and indications point 
to a continuing, steady consumer de- 
mand for this item. Its former 8-point 
value for a No, 2 can made it the “point 
bargain” of the fruit group, and pur- 
chases by consumers were much greater 
than usual at this time of year. 


Tomato Juice, No, 3 can (46-ounce), 
increased 2; new value 18; No. 10 con- 
tainer (6-pound), increased 6; new 
vaiue 36. These large sizes were mov- 
ing out too rapidly in relation to the 
popular-sized No. 2 container and it 
was necessary to increase the points. 


Asparagua, No. 2 can; decreased 10, 
new value zero. Asparagus was re- 
duced to zero to move out 1943 stocks 
and to make way for the new pack 
which has already started. The zero 
point value is temporary, and all indi- 
* are that points will be restored 
n June. 


Beets (include pickled) No. 2 can, de- 
creased 3, new value zero. The actual 
movement of beets has not met the 
schedule for the past few months. 
There has been a steady decrease in 
consumer demand for this commodity 
as indicated by the consumer panel for 
the month of April, consumer purchases 
of beets dropping from 54 pounds to an 
estimated 38 pounds per 1,000 persons. 
In addition, civilian stocks are larger 
this year compared to the same time a 
year ago. To stimulate the movement, 
beets were given a zero value. 


Corn, No. 2 can, decreased 8, new 
value, zero. An indicated drop in con- 
sumer demand and an adequate stock 
position permitted a sharp decrease to 
move present stocks before the start of 
the new pack. Reductions in February 
and March stimulated the movement, 
but apparently the zero point value on 
peas, green and wax beans and a lower 
point value for tomatoes slowed down 
the movement on corn. 


Leafy greens, No. 2 can, decreased 4; 
new value, zero. An actual movement 
below the scheduled movement plus 
nearness of the 1944 pack, which has al- 
ready begun, made a point decrease pos- 
sible. The reduction to zero was for 
the purpose of speeding up the move- 
ment of 1043 stocks. 


Spinach, No. 2 can, decreased 6; new 
value, zero. Heavy stocks at the 
wholesale level of trade plus early 
heavy production of the new pack and 
heavier stocks this year compared to 
last made the reduction possible. 


Tomatoes, No. 2 can, decreased 5, new 
value, zero, Actual movement of to- 
matoes was below scheduled movement 
and consumer demand during April 
dropped sharply. Here again substan- 
tially larger stocks were on hand. The 
point value was reduced to zero to 
move these stocks. 
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Beans, all canned or bottled dry 
varieties (exclude soys, blackeyes, and 
garbanzos), No. 2 can, increased 5; 
new value, 18. Actual movement has 
exceeded scheduled movement and con- 
sumer demand continues to increase. 
The new point value was fixed to slow 
down the movement. Soy beans were 
excluded some time ago but blackeye 
peas and garbanzos have been rationed 
until now. These items have not been 
extensively packed and consumer de- 
mand for them is not as strong as for 
other varieties of dry beans. 


Spaghetti sauce, labeled as such and 
containing fats and mixed vegetables, 
S-ounce container, decreased 38, new 
value, 2. Last month this item was 
listed on the official point value chart 
as “Tomato Sauce.” Information on 
spaghetti sauce indicated that a sepa- 
ration on the point chart was necessary, 
since a lower point value was needed to 
stimulate the movement of this com- 
modity. 


Spaghetti sauce, in combination 
package with cheese, 8-ounce container, 
decreased 3, new value, 3. The picture 
reflected the need for a slightly higher 
point value than for other spaghetti 
sauce. 


Tomato cataup or chili sauce, 14- 
ounce container, increased 7, new value 
30. The movement has been too rapid, 
actually having exceeded scheduled 
movement since January. The con- 
sumer demand has been since 
December. 


Clam and other sea food soups, in- 
clude chowder, 10%-ounce container, 
decreased 2; new value, 2, Slow move- 
ment of these soups required a sepa- 
rate listing on the point chart to give 
them a lower point value than other 
concentrated and condensed soups. 


Tomato soup, 10%-ounce container 
(No. 1 Plenic), decreased 1; new value, 
3. A slight decrease was necessary to 
stimulate the movement of tomato soup 
from the wholesale level. While pack- 
ers’ stocks of tomato soup are relatively 
small, moderate wholesalers’ stocks are 
so unevenly distributed that movement 
to retailers and consumers is not as 
great as would be the case if all dis- 
tributors had stocks. Therefore, in or- 
der to move these stocks to the retail— 
consumer level, a slight decrease was 
necessary. 

Other concentrated or condenacd 
soups, 10%-ounce container, decreased 
1, new value, 3. This group includes a 
number of varieties which have not 
been moving as rapidly as desired, The 
lower point value should help bring 
about an improvement. 


Jams and Preserves 


Raspberry, strawberry (or in com- 
bination with apple or any other fruits 
or flavors), 1-pound container, in- 
creased 8; new value 16. Stocks of 
these spreads are unusually scarce, act- 
ual movement far exceeding scheduled 
movement since November when fruit 
spreads were added to the list of ra- 


April 29, 1944 


tioned processed foods. They are the 
most popular flavors. 


Grape, tomato, 1-pound container, 
decreased 2; new value 2. Produetian 
of this item has been heavy, making a 
lower point value desirable. 


Apricot, blackberry and other berries, 
cherry, peach, pineapple, 1-pound con- 
tainer, no change. Point value 8; in- 
cluded here because of the new break- 
down on the official chart for jams and 
preserves. 


All other jams and preserves, zero. 


Jellies 


Apple, grape, mint, plum, 1-pound 
container, decreased 2; new value 2. 
Heavy production is responsible for the 
reduction. 


Bakers’ jellies (containing no fruit 
or fruit juices), 1-pound container, de- 
creased 2, new value 2. 

Fruit butters (include only apple, 
apricot, grape, peach), per pound, de- 
creased 2, new value 2. Supplies of 
these items have been increasing. 


The processed foods point value 
changes, effective April 30, along with 


comparison with former values are 
given below : 


Point values 
Old New 


Cranberries or sauce—whole, strained 
or jellied, No, 2 can 


Corn (vacuum packed) 12-ounce can. 


Speciavties 
Beans, all canned or bottled dry va- 
rieties, No. 2 can (except soys, 
blackeye peas and garbanzos)..... 


Meats tn Tin on Grass 


FRUIT SPREAD RATIONING 


Changes in Official Point Value Chart 
Bring About Simplification 


Rationing of fruit spreads will be 
simplified for the trade as a result of 
changes in the official point value chart 
for May, the Office of Price Adminis- 
tration said April 28. 


New listings make possible a break- 
down which indicates the flavors and 
combinations of flavors that are ra- 
tioned. Flavors not specifically listed 
on the chart are considered in the “all 
other” line with a zero point value. 

Any combination of rationed flavors 
will take the highest polnt value carried 
by the flavors used in the spreads com- 
bination. For example, a combination 
of strawberry and grape would take 
the point value of strawberry, which 
is 16 points per pound jar, instead of 
grape, which has a point value of two 
points per pound jar. 

Similarly, a combination of a ra- 
tioned flavor with an unrationed flavor 
is given the point yalue of the rationed 
flavor. For example, a combination 
of citrus orange marmalade, which has 
a zero point value, and cherry, which is 
rationed, would be 8 points per pound, 
the point value of cherry. 


The new listings make it possible to 
place in the zero point value group 
dozens of items such as papaya pre- 
serves, tangerine preserves, rhubarb 
preserves, carrot marmalade; guava, 
papaya and orange jelly, and a wide 
variety of tropical spreads such as cala- 
mondom, kumquat, roselle, satsuma, 
tangelo, carimbola, mangoe and sen- 
grape, individually or in combination 
with an item of zero point value. 


The same method is used in listing 
jellies and the point value of jelly com- 
binations will be determined in the same 
manner as for other spreads. 
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. 
Old New 
Apple, grape, mint, plum, I-pound ‘ 
Bakers’ jellies (imitation) per pound. 4 2 
Fruit butters (include only apple, 
apricot, grape, peach) per pound.. 4 2 
Chile con carne, with benn s. 2 
Chile con carne, without beans..... 4 
meat 
— Luncheon meat (less than 3-Ib.)..... 4 
Tongue, lamb, pork or veal......... 3 
. 
Juices 
„ Tomato juice: 
No. 3 (46-ounce) an. ᷑ 18 
No. 10 (G- ound) can. 30 36 
. 10 0 
Corn, No. 2 can (except vacuum 
0 
Leafy greens, No. 2 can.. 4 0 
Spinach, No. 2can................ 6 0 
Tomatoes, No. en. §& 0 
0 
8 13 
Spaghetti sauce, labeled as such, con- 
taining fate and mixed vegetables, 
8-ounce containers. §& 2 
Spaghetti sauce, in combination pack- 
age with cheese, 8-ounce container, 6 3 
Tomato catsup or chili sauce, 14- 
Clam and other sea food soups, in- 
clude chowder, 10}4-ounce con- 
Tomato soup, 10}4-ounce container 
(Mo, 1 3 
Other concentrated or condensed 
— soups, 10}4-ounce container 4 3 
Jame AND PRESERVES 
Raspberry, strawberry (or in com- 
bination with apple or any other 
fruite or flavors) I-pound con- 
Apricot, blackberry, other berries, 
cherry, peach, pineapple, 1-pound 
Grape, tomato, I-pound container... 4 2 


Information Letter 


The fruit butter section specifically 
lists those made from apple, apricot, 
grape and peach. Such items as prune 
butter and other unspecified fruit but- 
ters have no point value. 


Spreads and jellies in the “all others” 

groups are still included on reporting 
forms (R-1305 for the processor) even 
though these items have a zero point 
value, since they have not been re- 
moved from the definition of processed 
foods. 
The size break-down for spreads now 
includes the No, 10 size container. In 
previous rationing periods, the point 
value of this size was not given. 

Fruit paste, as included in the head- 
ing with jams, preserves, etc., means a 
type of jam which is sometimes identi- 
fied as a “paste,” such as fig paste or 
apricot paste. 


Rationing of Foods Required 
for Research is Eased 


Recognizing that food and nutrition 
experiments are of vital importance, 
particularly during periods of food scar- 
city, the Office of Price Administration 
is making it easier for those needing 
rationed foods for research purposes to 
obtain them, the agency said April 25, 
in releasing Amendment No. 27 to Re- 
vised Ration Order 13. Amendment No. 
130 to RO 16, and Amendment No. 12 
to RO 8, all effective April 20. 


Those who engaged in food and nutri- 
tion research during 1942 (period of 
base use) have had only to apply to 
their local boards for an allotment, but 
those who had no need for rationed 
foods for these purposes until after 
1942 have had to apply to Washington 
for their supplies. 

Under the new provisions, they may 
apply to their OPA district office and 
the district office may grant the request, 
provided it is found “in the public in- 
terest” to do so. 


Definition of Textile Bag 


The term “textile bag” was re-defined 
April 26 by the War Production Board, 
in an amendment to the Textile Bag 
Order (WPB M-221). 

“Textile bag” means any bag, hand or 
machine sewed, made for commercial 
packing, storing or shipping some com- 
modity. The bag may be of cotton, 
burlap or other fabric including open 
mesh weaves of cotton or twisted paper 
yarn. The following are excluded from 
the definition: Shopping bags, carry-out 
bags, bale covers, textile wrappings and 
the combination bags made of textile 
laminated with paper. 


FERTILIZER APPLICATION 


Rate per Acre for Straight Chemical 
Nitrogen Specified for Crops 
East of the Rockies 


The maximum rate of application of 
straight chemical nitrogen fertilizer is 
specified in WFO 5-6, issued by the 
War Food Administration, and made 
effective April 22. The specified rate 
applies to any crop grown in States east 
of the Rocky Mountains. Text of the 
order is as follows: 


11206. 100 rate of applica- 
tion per acre for straight chemical ni- 
trogen materials for use on any crop 
grown in States cast of Rocky Moun- 
tains. In North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, and 
Texas, and in all States lying east of 
such States, the maximum rate of ap- 
plication per acre for any person for 
straight chemical nitrogen materials 
for use on any crop shall be the rate of 
application per acre customarily used 
by such person for such crop, or cus- 
tomarily used on comparable farms in 
the same area for such crop, or the rate 
of application per acre recommended 
by the State Agricultural Experiment 
Station for such crop in the same area: 
Provided, however, That in no case 
shall the rate of application per acre 
exceed the rate of application per acre 
recommended by the State Agricultural 
Experiment Station for such crop in 
such area, 


WFA Releases Canned Corn, 
Orange Juice, Pumpkin, Kraut 


The War Food Administration is re- 
leasing to the trade the following quan- 
titles of canned foods from government 
stocks: 

Canned corn— 391.214 cases of No. 2 
cans, 

Orange juice, single strength—ap- 
proximately 28,000 cases of No. 2 cans, 
26,000 cases of No. 3 cans, and 18,000 
cases of No. 10 cans. 

Pumpkin — around 125,000 cases, 
mostly No. 24% cans, some No. 10 cans. 

Sauerkraut — about 

packed 6 cans of the No. 10 size to the 
case. 
Release of this food is in keeping 
with the WFA policy of returning com- 
modities for civilian use which are not 
now needed because of changing war 
requirements. 

The quantities of food which will be 
sold to the trade from time to time will 
be relatively small compared with total 
commercial stocks, and will be released 
in a manner so as not to disrupt regular 
markets. Foods for resale are offered 
to the packers from whom they were 
originally purchased. 


90,000 = cases, 


Minimum Wage Order 


A minimum wage of 40 cents an hour 
has been established by the Department 
of Labor, upon recommendation of the 
industry committee, for the fruit and 
vegetable packing and farm products 
assembly industry, effective May 22. 
In the order published in the Federal 
Register for April 28, the industry is 
defined as the “assembling and prepar- 
ing for market of fresh fruits and 
vegetables, and other farm and related 
products, including wild and domesti- 
cated animals other than those for 
processing into food for human con- 
sumption or animal consumption” but 
does not include “any product included 
in the canned fruits and vegetables and 
related industry.” 


FIFTH WAR LOAN DRIVE 


Campaign from June 12 to July 8 Has 
16 Billion Dollars as Goal 


The Fifth War Loan Drive will be 
launched by the U. 8. Treasury Depart- 
ment on June 12 and will run through 
July 8. The Department has requested 
trade associations to aid the campaign 
by disseminating information to mem- 
bers and urging their fullest possible 
participation, 

The goal of the Fifth War Loan Drive 
will be 16 billion dollars, of which 6 
billion is to come from sales of bonds 
to individuals, which amount the 
Treasury states is only slightly more 
than was purchased by individuals dur- 
ing the Fourth Drive. During the 
June 12 to June 26 period only sales to 
individuals will be recorded by the 
Treasury. Starting on June 26 a cam- 
paign will be carried on to sell 10 billion 
dollars’ worth of bonds to all other non- 
banking investors which includes cor- 
porations, associations, etc. All sub- 
acriptions between June 1 and July 31 
will be credited to the drive. 

Trade association members are urged 
to 


(1) Pledge their immediate coopera- 
tion to local War Finance Commit- 

(2) Assign some of their paid person- 
nel to assist local committees, 

(3) Invest company and personal funds 
in some of the issues offered, 

(4) Arrange for complete coverage of 
all employees so that the goal of 6 
billion sales to individuals will be 
quickly reached. 


Following is a list of the series the 
Treasury will offer: 


Series E, F and G savings bonds, 
Series C savings notes, 2% per cent 
bonds of 1965-70, 2 per cent bonds of 
1952-54, 1% per cent notes of 1947, and 
% per cent certificate of indebtedness. 


April 29, 1944 


NEW WFA ORDER NUMBERS 


Designations of Regulations, Orders, 
Directives Have Been Changed 


The food production orders, food dis- 
tribution orders, Commodity Credit 
orders, food directives and regulations 
of the War Food Administration have 
been given new numbers, effective im- 
mediately. 


The list of these changes is given 
below, with the former numbers shown 
in the left hand column and the new 
War Food order numbers at the right. 
The subject of each order is likewise 
shown and only those orders are in- 
cluded that are of particular interest to 
the canning industry. 


888888 282 


Fruit for alcoholic purposes... WFO 00 


“2 8888888 
888888 


— 
— 


FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FDO 
FPO 
FPO 
FPO 
FPO 
Food 


of authority 
OPA with respect to ra- 
tioning of meats 
Peed 
AY 
sugar 
War Food Reg. 1 Provides for requisic WFO 84 
tioning of food for 
human or animal 
consumption 


CCO 3 Restrictions on soy bean pur- WFO 23 
chases 


CCO 4 Purchase and sale of farmers WFO 24 
stock of peanuts 


CCO 5 Requirements for processors to WFO 26 
set aside oil seed meal 


cco 6 WFO 27 
cco7 Reatrictona on purchase ad te WFO 28 


for government 
and essential 


civilian users 
F. D. Reg. 2 Permits school and ship WFO 73 


F. D. Reg. 3 Lissused chip suppliers pore WFO 74 
mitted to buy set aside 
and restricted foods 


Farm Employment on April 1 
Is 3% Lower Than Year Ago 


The number of people working on 
farms the first of April was 9,080,000— 
or about 8 per cent lower than for the 
same date last year; and the general 
level of farm wage rates was at an all 
time high, the U. 8. Department of 
Agriculture reported April 18. The 
index of farm wages was 292 per cent 
of the 1910-14 average—17 points higher 
than on January 1 this year, and 53 
points higher than on April 1, 1943. 

All sections of the country indicated 
sharp increases in farm wage rates 
from April last year with the largest 
gain recorded by the Pacific Region 
where the index rose 57 points during 
the 12-month period. The rise in the 
average rates per month with board 
ranged from 16 per cent in the Bast 
North Central Region to 26 per cent in 
the West South Central States. The 
largest relative increase from last April 
in the rate per day without board was 
in the West South Central Region 
where a gain of 28 per cent was made; 
the smallest increase was 13 per cent 
in New England, it was reported. 

The index of supply of farm workers 
available April 1 this year was 54 per 
cent of the 1935-39 average. This 
percentage is only slightly smaller than 
the percentage reported for the same 
date last year. The demand for farm 
workers, at 127 per cent of the 1935-39 
points higher than on April 1, 1943. 


ICC Order No. 165 Set Aside 


The Interstate Commerce Commission 
has set aside Service Order No. 165 
which prohibited the movement of 
canned foodstuff in refrigerator cars 
in certain sections. This order was re- 
ported in the Inrormation Lerrer for 
December 4, and subsequent amend- 
ments were reported in the issues of 
December 31, January 15 and February 
5. Decision to vacate and set aside Or- 
der 165 was taken at a session of the 
Commission held in Washington on 


STRAWBERRY CEILINGS 


Reflect to Growers 15 Cents a Pound 
for Stemmed Berries Delivered 
to Processing Plant 


Ceiling prices for fresh strawberries 
were established April 25 by the Office 
of Price Administration in Amendment 
No, 25 to Maximum Price Regulation. 
No, 426; Amendment No. 16 to MPR 
No. 422; and Amendment No. 17 to 
MPR No. 423. 

Under the new ceilings, which became 
effective April 27, growers will receive 
approximately the 1943 national aver- 
age farm price of $6.51 per 24-quart 
crate. Allowance for costs of hauling, 
loading, pre-cooling, inspection and sell- 
ing, and provision of a “cushion” to 
cover differences for season, grade and 
variety, results in an average price for 
the season, f. o. b. the country shipper, 
of $8.14 for a 24-quart crate. 


Processed strawberries are to be 
given ceilings that will reflect to grow- 
ers 15 cents per pound for stemmed ber- 
ries delivered to the processing plant. 


The f. o. b. prices are established for 
three geographical zones with price ad- 
justments within Zone I for historical 
seasonal variations in production and 
price. 

Prices f. o. h. the country shipper for 
Zone I (North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, Texas 
and all States east of these States), 
Zone II (Montana, Wyoming, Colorado, 
Idaho, New Mexico, Arizona, Nevada, 
Utah and California), and Zone III 
83. und Oregon), are as fol- 


Pint and quart prices are for straw- 
berries packed in pint and quart con- 
tainers, while the pound prices are for 
strawberries in any container. 

Delivered price at a wholesale receiv- 
ing point is the f. o. b. country shipping 
point price for the zone in which the 
shipping point is located plus freight 
from the shipping point to the whole- 
sale receiving point. 

Wholesalers are given specific mark- 
ups by the pound, and by the container 
which they may add to the applicable 
zone f. o. b. price, plus the actual 
freight paid on each individual lot or 
shipment of strawberries. 
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FDO 3 Citrus fruit juices............ WFO 3 
FDO6 Citrus fruit................. WFO 6 
FDO 10 Dried fruit. WFO 16 
FDO 17 WO 17 
FDO 22 Canned and processed foods... WFO 22 
FDO 20 Fate and oils................ WFO 29 
30 Dehydrated fruit, vegetables WFO 30 
and soups 
Fates and olls................ WFO 31 
Pats and 42 
Canned fish and canned shell- WFO 44 
fish WFO 45 
Livestock and meats......... WFO 48 
California plums............ WFO 56 
Fish Il. WFO 00 
Bartlett and Beurre pears WFO 65 
grown in California, Oregon 
or Washington 
Pint Pound 
Cente = Cente 
WHO of season 
Organic nitrogenous material.. WFO 12 — 23 44 2034 
e 13 April 16 through May 
Dir. 2 Delegation of authority to WFO 52 teat Tt 2406 
Secretary of Interior with May 2toendofsenson.. 164 324 2114 
reapect to fishery com- 
modities or products Zows II 
Food Dir. 3 Delegation of authority to WFO 56 Entire season.......... 20 30 2644 
OPA with respect to food zou III 
rationing 
Food Dir, 5 Der WFO 58 Entire season.......... 18 27 18 
A with respect to ra- — — 
ͤũ„„ö-—uH.Ä — — 
Food Dir. 6 Delegation of authority to WFO 59 
OPA with respect to ra- 
tioning of fats, oils and 
cheese 
— April 24. The set-aside became effec- 
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Information Letter 


INTENDED ACREAGE FOR 
FIVE PROCESSING CROPS 


Report on April Planting Intentions 
for Tomatoes, Beets, Cucumbers, 
Pimientos, Kraut-Cabbage 


Reports on the intended acreage of 
five crops for processing——tomatoes, 
beets, cucumbers for pickles, pimientos, 
and cabbage for kraut—have been is- 
sued by the U. S. Bureau of Agricultural 
Economics, based upon information re- 
ported by processors early in April. The 
figures show the acreage that will re- 
sult if these April intentions to contract 
and plant are carried out, but since the 
plans may be modified, they are not to 
be considered as estimates of the acre- 
age planted for the season. 


Tomato processors’ reports from the 
Western States, most of the important 
Central States except Michigan, and the 
Atlantic Coast States north of Vir- 
ginia indicate that an attempt is being 
made to increase this year’s acreage 
above the 1943 plantings in these areas. 
The acreage-intentions increases range 
from 2 per cent in Maryland to 30 per 
cent in Ohio. According to present in- 
dications the tomato acreage for 1944 
will be reduced from last year’s plant- 
ings in the Kentucky-Tennessee area, 
the Ozarks, Iowa, and Virginia. 


Abandonment of planted tomato acre- 
age because of unfavorable growing 
conditions has averaged 6 per cent an- 
nually during the past 10 years. If 
this loss is assumed for 1044, a plant- 
ing of 627,060 acres would result in 
around 590,000 acres for harvest. 


Plantings of beets for canning may 
total 19,670 acres in 1944, an increase of 
8 per cent above the 19,100 acres planted 
in 1943. Loss of acreage planted to 

beets as a result of adverse 
growing conditions has averaged 9.7 
per cent annually during the past 10 
years. A planting of 19,670 acres would 
result in about 17,800 acres for harvest 
if the loss in 1044 is about average. 


Pickle packers indicate an increase of 
nearly 6 per cent over the acreage 
planted in 1948. Abandonment of acre- 
age planted to cucumbers for pickles 
has averaged around 10 per cent an- 
nually for the past 10 years, and if 
this loss of planted acreage is assumed 
for 1044, a planting of 102,120 acres 
will result in about 91,900 acres for 
harvest. 


If pimiento packers in California and 
Georgia carry out their plans, the 
1944 plantings in those States will total 
10,240 acres, a reduction of nearly 7 
per cent from the 10,990 acres planted 
in 1943. Many fields of pimientos in 
South Georgia were dathaged by heavy 


rains that fell after the seed was 
planted and some replanting has been 
necessary. In the central portion of the 
State setting plants into the fields 
usually starts around May 1. 


Contracted acreage of cabbage for 
kraut (including packers’ own plant- 
ings) may be 6 per cent less than in 
1948 on the basis of kraut packers’ re- 
ports, Should early-season intentions 
be carried out, the acreage planted 
under contract for the 1044 season 
would be 10,280 acres compared with 
10,940 acres planted in 1943. If aban- 
donment of planted acreage is about the 
same as the average for the years 
1983-42 about 9,660 acres of the re- 
ported “intentions” would be available 
for harvest. This would be 3 per cent 
above the 1943 contracted acreage har- 
vested and 8 per cent above the 1933-42 
average. 

In Wisconsin and New York, where 
contracting of acreage is heaviest, the 
intended acreages for 1044 are 11 and 
15 per cent, respectively, below those 
planted in 1948. Ohio and Indiana 
packers indicate increased acreages this 
year. In most other States, where the 
contracted acreage is relatively small, 
some reduction is expected. 


The following table shows the in- 
tended acreage of four of the crops in 
1944 as compared with the planted acre- 
age in 1943, by States: 


1044 
in- 


— 


- 


— 2 


340 
9,900 
10,240 


ports received by the Association's 
Division of Statistics. 


DISTRIBUTION OF COAL 
Limitations on Industrial Purchases 
from Two Producing Districts 


Solid Fuels Administrator Harold J.. 
Ickes announced on April 24 the revi- 
sion of industrial bituminous coal dis- 
tribution regulations to conform to the 
supplies expected to be available in the 
various eastern and mid-western coal 
producing areas in the future. 


The revisions embodied in Solid Fuels 
Administration for War Revised Regu- 
lation No. 10 tighten limitations on in- 
dustrial purchases of coal from two 
Southern Appalachian producing dis- 
tricts (Nos, 7 and 8), where demand 
already far exceeds supply, and ease 
controls governing the remainder of 
eastern-mined bituminous coals to en- 
courage increased purchases for stock- 
piling while the coal is available. 


The changes enlarge the number of 
consumers subject to the controls by 
requiring that all consumers of 10,000 
tons or more of coal per year, from all 
sources, including those shipping by 
truck, be classed as industrial con- 
sumers. The changes also require that 
persons receiving coal from commer- 
cial docks at retail to the extent of 
2,400 tons or more per year file with 
their suppliers a report of their May 
1 inventory so as to enable suppliers to 
make a more equitable distribution of 
their coal in accordance with SFA Reg- 
ulation No. 21. This limits consumers 
who get coal by truck to 100 per cent of 
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Crop and State planted 
Acres 
Cucumprns 
3.300 3,600 
4,100 3,500 
. D 1,700 1,600 
Michigan 27,800 28,700 
3,600 3,800 
3.000 3.900 1 
North Carolina 6,300 6,600 i 
Dae 6,000 6,000 
2.100 
1,300 1,800 
été 2,240 2,070 
Other States.............. 16,110 16,300 
Total 96,460 103, 120 
1943 Cranberry Sauce Pack 
The cranberry sauce pack for 1943, 
in glass and tin containers, totaled 
1,672,156 actual cases, according to re- 
1943 8 
Crop and State planted tended 
Acres — 2 
Tomators tv 
New Nen... 28,800 500 — 
New Jersey.............. 84,000 00 at 
Pennsylvania............. 30,000 ‘00 1. 
Indlan 106,000 00 00 
6.700 00 pe 
4 7,400 00 
300 re 
— 28,900 100 be 
#3} 00 me 
00 He 
Kentucky................ 8,900 100 — 
00 
5,300 p00 
— 8.300 00 
118,680 00 
Other States.............. 388,350 260 
— — cot 
Beers Bo 
5,600 200 un. 
900 000 mo 
300 250 det 
1,500 500 
5,600 600 wh 
9,990 00 Ir 
Other States 2,500 20 Mr 
19 ,670 ane 
«ue 
qué 
Georgia... 10,800 
— far 
10 ,900 mi 
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their annual requirements for the 1044 
45 “coal year”, less their inventory. 


The main changes, brought about by 
SFA Regulation 10, are as follows: 


1. All industrial consumers of coal 
produced in Bituminous Production 
Districts Nos. 1, 2, 8, 4, 6, and 13 
(comprising Central and Western 
Pennsylvania, Maryland, Northern 
West Virginia, Ohio, the West Virginia 
“Panhandle” and Alabama) are per- 
mitted to order and receive on and 
after May 1 at least their current 
monthly consumption requirements, re- 
gardless of their stock position. 

2. Any industrial consumer with less 
than 30 days’ supply of coal on hand, 
calculated on the basis of his estimated 
November, 1944, consumption require- 
ments, may purchase, except from the 
two Southern Appalachian districts 
where coal is already scarce, in addi- 
tion to his current requirements, an 
amount equivalent to at least 20 
cent of his estimated November, 1 
consumption to build up his stockpile to 


3. Because of their scarcity, the 
amount of Districts Nos. 7 and 8 
(Southern West Virginia, Bastern Ken- 
tucky, parts of Virginia and Tennessee) 
coals that industrial consumers may 
buy is reduced approximately 5 to 10 
per cent monthly, but consumers may 
and should, for their own protection, 
substitute alternative eastern and mid- 
western coals to meet their needs. 

4. Industrial consumers receiving 
conl via the Great Lakes, including ex- 
lake dock shipments, are permitted to 
order and receive from all sources be- 
tween May 1, 1944, and May 15, 1945, 
no more than their consumption re- 
ee less their inventory on May 


5. Industrial consumers receiving 
coal partly via the Great Lakes and 
partly by all-rail routes are similarly 
restricted to ordering and receiving 
between May 1, 1944, and May 15, 1945, 
no more than their consumption require- 
ments, less their inventory on May 1. 
However, this group is permitted to 
maintain stockpiles of at least 30 
days’ supply. 


Early Purchase Urged by WPB 


Industrial consumers of bituminous 
coal have been urged by Donald M. Nel- 
son, Chairman of the War Production 
Board, to buy and store maximum 
amounts of coal during the coming 
months in anticipation of a serious 
deficit in supply for the 12 months 
which started April 1. 


In an open letter to coal consumers, 
Mr. Nelson pointed out that in 1941, 42 
and '48 when the Government had re- 
quested summer coal buying, an ade- 
quate mine supply of bituminous coal 
was in prospect. Now the position is 
far more serious. The Solid Fuels Ad- 
ministration for War forecasts a deficit 


for the coming year between coal pro- 
duction and requirements of at least 
25,000,000 tons, perhaps even 45,000,000 
tons if manpower in the mines is seri- 
ously diminished by draft requirements. 

“It is thus imperative that all indus- 
trial consumers place orders for coal 
without regard to their seasonal re- 
quirements and in a manner such as to 
keep the mines of the nation working 
full time every day of the year,” Mr. 
Nelson said. 

With the summer months approach- 
ing, and in spite of the critical coal sup- 
ply prospect, orders for the lower grades 
of coal are declining, Mr. Nelson said, 
and some mines are not working full 
time. The consequent loss of fuel is ir- 
replaceable and the WPB chairman 
called upon all consumers to reverse 
this trend and buy coal of all grades 
“with the same immediacy of demand 
as will prevail next winter when con- 
sumption is exceeding production by 
a wide margin.” 


All Fish Canners Exempt from 
7th Day Double-Time Payment 


By a ruling effective April 24, 1944, 
the Secretary of Labor has determined 
that Executive Order 9240 relating to 
overtime wage compensation (double 
time for the seventh consecutive day) 
shall not apply to employees engaged 
in the processing of fish including the 
canning and reduction thereof and 
operations incidental thereto in the 
United States, its Territories, and Pos- 
sessions. Prior to the issuance of this 
determination, exemption from the 
overtime wage provisions had been 
granted only for employees in the 
States of Washington, Oregon, and 
California, and the Territory of Alaska 
(see INTOnMATiox Letter for June 12, 
1043). 


Manpower Recruitment Kits 


Advertising materials for local use in 
recruiting food processing workers have 
now been distributed to all canners. At 
least, such is the intention of the War 
Manpower Commission in making its 
mailing of these materials last week. 
Any canner who has not received the 
kit, and who wishes to have these 
materials, can write directly to the 
Association's Manpower Division. 

The kit consists of newspaper adver- 
tisements, newpaper news stories, radio 
scripts and posters. They have been 
produced by the War Manpower Com- 
mission, the War Advertising Council 
and the Office of War Information. The 
Manpower Division cooperated and the 
N. ©. A. is financing the mechanical 
production of the kits just distributed. 


OPA ESTABLISHES CEILINGS 
FOR USED SHIPPING CASES 


Prices in Some Classifications Reduced 
by More than Fifty Per Cent 


Prices of second-hand corrugated and 
solid fibre paperboard shipping contain- 
ers will be substantially reduced and 
in some cases more than cut in half as 
a result of new ceiling prices for these 
containers established by the Office of 
Price Administration, April 26. 


The new specific dollars-and-cents 
ceilings established in Maximum Price 
Regulation No. 529, effective May 1, 
represent approximately 80 per cent of 
the cost of the containers when new. 
Four basic ceiling prices, per hundred- 
weight, covering sales by emptiers, deal- 
ers or any other kind of sellers, follow: 


For sales of reusable and recondi- 
tioned containers in lots of less than 
100 containers, dealers may add to the 
prices above $.95 per ewt. for contain- 
ers sorted to size and $1.00 per ewt. for 
containers sorted by size and brand 
name, 


The new ceilings apply regardless of 
size, style, shape or kind of paperboard. 
The ceilings are on a delivered basis up 
to ten miles from seller's establishment, 
and at purchaser's expense beyond ten 
miles. On rail shipments the ceilings 
are f.o.b. cars. If delivery is taken at 
seller’s door, ceilings must be reduced 
25 cents per hundredweight. 


A shipment must contain 95 per cent 
or more of a given classification of con- 
tainers to qualify for the ceiling price 
of that classification. The entire 
weight of shipments containing 95 per 
cent or more of a given classification of 
containers may be priced at the ceiling 
for the classification. Where a ship- 
ment contains more than 5 per cent of 
wastepaper, the charge for the entire 
shipment must be based only on the 
weight of containers qualifying as re- 
pairable, reusable or reconditioned con- 
tainers and no charge at all can be 
made for the balance of the shipment. 


The new regulation follows months 
of a chaotic pricing situation in this 
second-hand industry, attributable pri- 
marily to these two conditions: 


1, Emptiers of these containers have 
been exempt from price control when 
the containers were sold for reuse. 


2. A general shortage of new contain- 
ers because of the unprecedented de- 
mand for containers of all descriptions 
to ship war goods to all corners of the 
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globe has created a tremendous demand 
for second-hand containers, Moreover, 
War Production Board limitation or- 
ders have restricted some industries in 
new container use, 


The action is designed to tie in with 
the WPB’s campaign to promote reuse 
of all types of containers. WPB has 
urged OPA to stabilize prices in this 
industry and requests for action also 


come from large reusers of these con- 
tainers. 

Any used paperboard shipping con- 
tainer which is not reusable, or repair- 
able, is termed wastepaper and is not 
considered a second-hand paperboard 
shipping container. Any container with 
an outside surface tear or a hole in the 
fibre or which is not knocked down flat 
is not considered a reusable or repair- 
able container. 


Concord Grape and Fresh 
Citrus Industry Committees 


Two more joint Office of Price Ad- 
ministration and War Food Adminis- 
tration Industry Advisory Committees 
have been named. They are the Con- 
cord Grape Producer-Processor and the 
Fresh Citrus groups. Members of the 
Concord Grape Committee are the fol- 
lowing: 

Carl Buskirk, Paw Paw, Mich, 

Lee H. Downer, Chautauqua County 
Fruit Co., Forestville, N. X. 

A. D. Elabarger, Keystone Coop. 
Grape Assn., North East, Pa. 

C. A. Eider, Berrien County Fruit 
Exchange, Inc., Stevensville, Mich. 

A. J. Hinz, 31784 Lake Road, Avon 
Lake, Ohio. 

Lou F. Long, Red Wing Company, 
Inc., Fredonia, N. X. 

F. M. Ludlow, Church Grape Juice 
Company, Kennewick, Wash. 

G. L. Mickel, Finger Lakes Fruit 
~~ Coop., Inc., Watkins Glen, 


H. G. Naylor, North East, Pa. 

Randall 8, Pratt, Goebel-Pratt Com- 
pany, Spokane 8, Wash. 

Ted Skinner, Westfield Planters Coop. 
Fruit Products, Inc., Westfield, N. Y. 

Willard E. Smucker, J. M. Smucker 
Company, Orrville, Ohio. 

Paul R. Welch, Welch Grape Juice 
Company, Westfield, N. Y. 

Townsend Zelie, Hudson River Small 
Fruits Company, Marlboro, N. Y. 

Following are the members of the 
Fresh Citrus Industry Committee : 

Romer R. Johnson, American Fruit 
Growers, Inc., Los Angeles, Calif. 

R. D. Keene, R. D. Keene, Inc., Win- 
ter Garden, Fla. 

G. O. Me Daniel, G. O. McDaniel Co., 
Edcouch, Tex. 

R. B. MeLeaish, Rio Grande Valley 
Citrus Exchange, Weslaco, Tex. 

J. J. Parrish, Nevins Fruit Co., Inc., 
Titusville, Fla. 

Charles A. Rogers, Zulfer and Rogers, 
Alamo, Tex. 

A. Vernon Saurman, Clearwater 
Growers Association, Clearwater, Fla. 

J. A. Steward, Mutual Orange Dis- 
tributors, Redlands, Calif, 

F. R. Wilcox, California Fruit Grow- 
ers Exchange, Los Angeles, Calif. 


1943 Pack of Green Beans 


The pack of green beans in 1043 
totalled 18,716,546 cases of all sizes of 
containers. This is nearly a million 
cases less than the 19,624,602 reported 
in 1942, according to the Association's 
Division of Statistics. 

The wax bean pack was 2,150,062 
cases, against 2,057,230 cases in 1942, 
and is a record pack. 

These reports are based on figures 
received from all canners known to 
have packed beans during 1943. On a 
basis of 24 2's, the 1948 packs were as 
follows: Green beans, 20,657,072; wax 
beans, 2,254,840; total green and wax, 
22,912,812. The following tables pre- 
sent the 1042 and 1948 packs by States: 


The pack in 1943, by size of container, 
is shown in the following table: 
Can size Green 
Cases 


No. 2 (24 to case) 

No, 244 (24 to case)... . 
No. 10 (6 to case) 
Miscellaneous ti 


Clark Resigns WMC Post 

Resignation of Robert L. Clark as 
Chief of its Employment Office Service 
Division was announced April 26 by the 
War Manpower Commission. Mr. 
Clark has entered the service of the 
U. 8. Bureau of the Budget as Principal 
Budget Examiner. His successor has 
not yet been appointed. 


WFA Support Price for Utah 
Sweet Corn is Increased 


The support price of sweet corn has 
been increased from $17 to $23 per ton 
for the State of Utah. This increase 
was the result of including Utah with 
the other States in the Northwest where 
the support price was $23 a ton. De- 
tails of the War Food Administration's 
official price support program for vege- 
tables for canning and canned vege- 
tables were published in the Inrorma- 
Lerrer for February 19, 1044. 


Charlotte Carr Resigns WMC 


Miss Charlotte Carr, who has been 
assistant to Vice Chairman Clinton 8. 
Golden of the War Manpower Commis- 
sion, has resigned to become New York 
regional director of the CIO Political 
Action Committee, WMC announces. 

Prior to joining the staff of WMC, 
Miss Carr served as director of the Hull 
House in Chicago, as director of the 
Emergency Relief Bureau in New York 
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348.650 
3.747.100 


18,716,546 


Report on Canned Poultry 


The Bureau of Agricuitural Eco- 
nomics states that primarily because 
of requirements of the armed forces, 
the quantity of poultry that will be 
canned during 1944 will probably 
greatly exceed the quantity that has 
been canned in former years. At the 
present time requirements of the 
armed forces for 1944 have been esti- 
mated at 31,000,000 pounds of canned 
poultry, the equivalent of roughly 75,- 
000,000 pounds of poultry on a dressed- 
weight basis, During 1948 the quan- 
tity of dressed-weight poultry canned 
was estimated at 89,763,000 pounds. 
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SMITH COMMITTEE PROPOSES 
AMENDMENTS TO PRICE ACT 


(Continued from page 8183) 


subsequent increases and decreases in 
production costs and profits. 


In connection with these new stand- 
ards, the Committee proposal requires 
individual price adjustments to be made 
where it appears that an efficiently 
operated business, having no inflated 
capital investment, is operating at a 
loss under a particular price regulation. 
Linked to this provision in the Commit- 
tee proviso that nothing in the Act 
shall be construed to give the Adminis- 
trator the power to fix profits “where 
such action has no relation to price 
control.” 


Furthermore, the position of the in- 
dustry advisory committees is strength- 
ened by requiring the Administrator, in 
all cases, before issuance of a regula- 
tion or order, to advise and consult 
with the advisory committees and to 
“give due consideration to their recom- 
mendations.” A similar provision re- 
quiring the Administrator to consider 
recommendations of the industry ad- 
visory committees is added to cover 
consultations and recommendations 
after a maximum price regulation has 
been issued. 


The Committee, commenting on these 
amendments, said that the proposal to 
establish a specific base period had been 
prepared to avoid any interpretation 
of the present law which now, because 
of the words “so far as practicable” 
allows the Administrator to use some 
base period other than October 1 to 15, 
1941, thus permitting use of lower 
prices prevailing before 1940. The Com- 
mittee also stated that its amendments 
are designed to require adjustments in 
prices to recognize subsequent increases 
or decreases in costs or profits. The 
Committee said, “It is generally con- 
ceded that the element of profit must 
be considered in all price fixing. How- 
ever, the end should be the stabilization 
of prices rather than the limitation of 
profits. The above proposal declares 
this purpose.” The Committee made it 
clear that adjustments were to be made 
on the basis of the production of an 
individual commodity and not on the 
basis of overall profits. 


In connection with the requirement 
that adjustments be made, the Commit- 
tee added an amendment that the ad- 
justments made for sellers should be 
passed on to the subsequent dealers in 
the same commodity. For example, if a 
price adjustment is made for a manu- 
facturer, the Committee amendment 


requires a similar increase to be given 
to wholesalers and retailers. 


Changes in Business Practices 


The Committee added to Section 
2 (h), which is now 2 (g) of the Com- 
mittee bill, a requirement that no 
change shall be made in business prac- 
tices “unless upon an affirmative show- 
ing by the Administrator it is estab- 
lished that such changes are necessary” 
to prevent price evasion or violation. 
The Committee commented that this 
places the duty upon the Administrator 
to show that it is “absolutely necessary” 
for effective price control to require 
business changes which, the Committee 
stated, is a restatement of the original 
intent of Congress. ' 


The Taft amendment concerning 
grade labeling and standardization of 
products has been left unchanged in 
the Committee revision. 

One of the sources of complaint, par- 
ticularly among persons in the textile 
and clothing industries, has been OPA 
regulations prohibiting a seller from 
offering merchandise of a higher qual- 
ity than that which the seller sold dur- 
ing some previous base period. The 
Committee has proposed an amendment 
prohibiting any similar regulations. 
The Committee stated: “Such a regula- 
tion results in unfairness to a long- 
established business and in an enrich- 
ment of newcomers to a business who 
are not under any such restrictions and 
could therefore offer the same quality 
of goods at a higher price.” 


Court Review and Enforcement 
Procedures 


Some of the most important amend- 
ments proposed by the Committee are 
those concerning protests to regulations 
and court review. Both of these sub- 
jects have been the source of much criti- 
cism by industry witnesses throughout 
the hearings. The Committee has sub- 
stantially changed the protest proce- 
dure by removing all time restrictions 
on filing of protests and by setting a 
time limit which the Administrator 
must decide the protest. A protest, 
which may be made at any time, must 
be decided within 60 days after filing of 
the protest, except in the case of highly 
perishable commodities such as fruits 
and vegetables, in which case the deci- 
sion must be made within 10 days of 
filing. This time limitation may be 
extended by written stipulation between 
the protestant and the Administrator. 


In addition, the Committee has added 
a completely new section providing and 
authorizing the filing of petitions for 
individual price adjustment. Under 
the present Act, petitions for individual 
adjustments to remedy individual hard- 
ship cases are only permitted when the 
price regulation specifically provides 


for them and no court review can be 
obtained of a decision on the petition. 
The new section proposed by the Com- 
mittee allows the filing at any time 
of a petition for adjustment and re- 
quires the Administrator to decide the 
petition within 60 days from filing. If 
the Administrator denies the petition, 
he must state his reasons in writing 
for doing so. Court review is spe- 
cifically authorized of any denial of a 
petition for adjustment. 


The exclusive jurisdiction of the 


Committee draft. Appeals from deci- 
sions by the Administrator may now be 
taken to any Federal District Court 
as well as the Emergency Court. If 
the appeal is taken to the Federal Dis- 
trict Court, then a further appeal must 
be taken to the Emergency Court 
rather than to a Federal Circuit Court 
of Appeals. 


To meet contentions by OPA officials 
that removal of the exclusive jurisdic- 
tion of the Emergency Court would lead 
to price chaos, the Committee has 
provided that State courts shall have 
no jurisdiction to hear cases under the 
Act, and that no regulation shall be 
suspended until a final decision has 
been made on the validity of the regu- 
lation. In other words, if a price regu- 
lation were held invalid by a Federal 
district court, the regulation would con- 
tinue in effect until a decision on any 
appeal had been made or, if no appeal 
is taken, until the time for filing the 
appeal had expired. The Committee 
said: “The bill returns to the district 
courts the jurisdiction of which they 
were deprived by the Act, but channels 
appeals from decisions of the district 
courts through the Emergency Court 
of Appeals and provides that no deci- 
sion of a district court shall upset any 
regulation during the pendency of an 
appeal.” 

Among other more minor amend- 
ments, the Committee bill prohibits the 
Administrator from being able to obtain 
any information concerning prices prior 
to January 1, 1989. This restriction 
is proposed because of the fact that 
the base period forming the standard 
for maximum prices shall not be any 
period before October 1, 1940. 


In addition, the Committee has added 
a provision that, where the Administra- 
tor, in a protest case, takes official 
notice of economic data, the protestant 
shall be given that data, shall have the 
right to question the officials compiling 
the data, and shall be given an oppor- 
tunity to show the inaccuracy of the 
data. An oral hearing on the protest 


Emergency Court of Appeals, to deter- 
— 7 
— 


8194 


Information Letter 


must be granted when it is requested 
in writing. 

One of the most interesting proce- 
dural provisions is a new section re- 
quiring all agencies, offices or officers 
of the Government “exercising super- 
visory or policy making powers” over 
the OPA, War Food Administration or 
War Production Board to exercise 
those powers only through formal writ- 
ten orders or regulations published in 
the Federal Register. This is clearly 
designed to give adequate publicity to 
important policy directives issued by 
the Director of Economic Stabilization 
and others of which the general public 
has frequently not been fully informed, 


Finally, the Committee revision modi- 
files the penalties which can be im- 
posed under the present Act, by elimi- 
nating the treble damage provision and 
reduces the possible jail sentence from 
one to two years in the case of a willful 
violation. 


Administrative Sanctions 


The practice of holding administra- 
tive hearings and suspending licenses to 
deal in rationed goods on grounds of 
violations of regulations has been fre- 
quently strongly criticized by the Com- 
mittee. To prevent this practice, a new 
section has been proposed which pro- 
hibits any Federal official from con- 
struing the price control act as grant- 
ing any power to impose penalties or 
suspension orders of any kind not spe- 
ecified by statute and expressly dele- 
gated to the agency involved. 


Wage and Salary Stabilization 


The Committee bill, in codifying price 
and wage control in one statute has 
added a title covering wage and salary 
stabilization. This is entirely new, 
although it is stated by the Committee 
to be designed to carry out the policy 
announced by the Stabilization Act of 
October 2, 1942. The language is es- 
sentially a paraphrase of certain por- 
tions of the President's stabilization 
order (Executive Order No. 9250) and 
the hold-the-line order of April 8, 1943 
(Executive Order No, 9828). The two 
most interesting general provisions of 
this part of the statute are the imposi- 
tion of certain restrictions on the War 
Labor Board and the authorization of 
court review of decisions of the Board, 
which is not now available except by in- 
direct procedures. These restrictions 
on the power of the Board refer to 
the Board's authority in deciding labor 
dispute cases. Probably the most far 
reaching restriction is the prohibition 
against any order requiring any person 
to sign any contract or agreement to 
which the person does not voluntarily 
agree. It seems that the effect of this 


In the course of the Senate 
Banking and Currency Commit- 
tee hearing, Senator Taft of Ohio 
stated that he might offer an 
amendment to the bill to extend 
the Price Control Act by which 
food subsidy payments would be 
restricted after January 1, 10945, 
to sums directly appropriated by 
Congress. 


would be terminate the Board's main- 
tenance of union membership policy. 


Miscellaneous 


Numerous other amendments are 
contained in the statute with respect 
to rent control. These are of the same 
character as the more general provi- 
sions covering all other commodities. 


The Minority Report 


The minority report made by Repre- 
sentatives Delaney and Voorhis ques- 
tions the propriety of the Committee's 
presentation of a bill to amend the pres- 
ent Price Control Act on the grounds 
that a large measure of price stabiliza- 
tion has been achieved and that the far 
reaching changes suggested by the ma- 
jority would disrupt the present suc- 
cessful program. The minority also 
considered that the Committee's juris- 
diction to investigate administrative 
agencies does not extend to rewriting 
the price control act. 

The minority strongly opposed the 
numerous amendments concerning the 
standards for establishing maximum 
prices upon the grounds that the Com- 
mittee bill does not contain any specific 
authorization for subsidies so that the 
only effect of the proposed amendments 
would be increased maximum prices in 
all cases where financial hardships were 
shown. In this connection the minority 
also feared that the amendments would 
result in generally increased maximum 
rents which would disrupt the stabiliza- 
tion program. 

The minority was also opposed to the 
restrictions placed upon the War Labor 
Board as unworkable. The minority 
did not, however, object to all of the 
Committee amendments. It supported 
the provisions for the court review of 
decisions by OPA and WLB. The mi- 
nority stated: “It is our opinion that 
provision for appeal to the courts of the 
land from the decisions of the execu- 
tive agencies exercising such broad and 
sweeping powers as those given to the 
Office of Price Administration and War 
Labor Board is no more than fitting and 
proper.” The minority also advocated 


the requirement of the publication of 
policy directives in the Federal Regis- 


ter, and the modification of the penalty 
provisions as well as the limitation on 
the Administrator's power to subpoena 
books and records referring to a time 
before 1039. 


Resolution to Investigate 
Food Industry Introduced 
A resolution was introduced on April 


24 in the House of Representatives by 
Congressman Donald L. O'Toole of New 


York to authorize an investigation of 


the wholesale and retail meat and food 
industries in the United States for the 
purpose of discovering the reasons for 
the high prices and existing shortages 
(H. Res. 514). 

The resolution provides specifically 
that the investigation shall cover the 
supply and price situation with respect 
to meat and grain products. No par- 
ticular reference is made to canned 
foods in the resolution, although it does 
provide that the investigation shall in- 
clude determination of the “possible 
existence of any other illegal or un- 
ethical practices in the wholesale or 
retail meat, poultry, vegetables or any 
other food commodities business which 
might be detrimental to the health or 
welfare of the people of the United 
States.” The resolution would require 
the investigation to be completed by 
January 3, 1945. The possible action on 
this resolution has not yet been indi- 
cated, 


Puerto Rican Laborers Subject 
to 10% Withholding Tax 


In connection with the recruitment 
by the War Manpower Commission of 
Puerto Rican laborers for work in can- 
ning plants under contracts between 
the laborer and the canner, the Bu- 
reau of Internal Revenue has issued 
regulations under the recent Revenue 
Act of 1948 providing that these labor- 
ers shall be subject to a 10 per cent 
withholding tax on their gross wages in 
place of the 30 per cent withholding 
tax to which they would be otherwise 
subject as non-resident aliens. For in- 
come tax purposes, Puerto Rico and 
certain other possessions of the United 
States are defined by the income tax 
laws as countries outside of the United 
States, so that any Puerto Rican who 
earns income from sources within the 
United States is subject to a 30 per cent 
withholding tax on that income as a 
non-resident alien. 

This tax, of course, applies only to 
Puerto Ricans who are temporarily in 
this country and do not become resi- 
dents of the United States, even though 
they are at all times citizens of the 
United States. 
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